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Department of the  Treasury 

P.O. Box 2350 Los Anpeles. Calif. 90053 

Person to Contact: 
****  ********   

Telephone Number: 
****  ******** 

Refer Reply to: 
***** *** ****

Date: MAR 0 6 1997 
Emp.loyer Iden t i f i ca t i a r r  ::umber: 

********** 

Dear Applica=.t: 

This  is i n  re ference  t o  your app l i ca t i on  f o r  exemption from Federal 
income t a x  a s  a n  organiza t ion  described i n  s e c t i o n  501(c) (3) of t h e  
I n t e r n a l  Revenue Code. 

In  a previous contac t  made with your organiza t ion  you were informed 
t h a t  it w a s  our  opinion t h a t  you did no t  qua l i fy  f o r  exemption from 
Federal  income t a x  a s  an organizat ion described i n  s ec t ion  501(c)(3) 
of t he  Code. We have previously informed you of your r i g h t s  s f .  appeal- ... .. - . - -  . --. - .  

i n  t h i s  ma t t e r  and i f  you were i n  agreement wi th  our  conclusions, w e  
requestsd t h a t  you execute an agreement Form 6018. 

' - You have ind i ca t ed  your agreement t o  our conclusion t h a r  you do not 
qua l i fy  f o r  exemption from Federal  income tax  a s  an  organizat ion 
described i n  s e c t i o n  501 Cc) (3) of the Code by executing and r e tu rn ing  
the  Consent t o  Proposed Adverse Action Form 6018. 

Accordingly, we conclude thh t  you do not  qua l i fy  f o r  exemption from 
Federal  incone tax  as an  organ.ization described i n  s ec t ion  501(c) (3) 
of the  Code and, furthermore, con t r ibu t ions  made t o  you a r e  n o t  
deduct ib le  by t he  donors f o r  Federal  income t a x  purposes. 

The app rop r i a t e  s t a t e  o f f i c i a l s  w i l l  be n o t i f i e d  of t h i s  ac t ion  as  
requi red  by s e c t i o n  6104(c) of the  Code. 

S incere ly  yours, 

D i s t r i c t  Director  



****  ****  * * * * * * * * * * *  * * * * * * * * * *  ********  o~ 
********** ******
********** *** ******

-- 

I c r s n t  10 the proposed adverze a ~ k n  reiaziue to  :h2 zk.':? 0r;znization as s h w n  hy ;hr boxjes) checked b?!~.,. I 
ur?d.-zia chat if Section 7428. Decla:atory Judgr;,cnts R ~ l r : ~ n g  :a S:aius ar.d -Classific;ldor. of 0rgniza:Ions cndo: S e ~ i 5 n  %I (i) 
(3;. erz applies, I hiive the right t o  prorest the p r o p e d  26versz acrlcn. 

- 
NATURE OF ADVERSE ACTION 

a Denial o'i exemption 

f5 R~vocaiion of exemption. effective 

[Tr Modi'fication of exempt status from section 501 (c)( ) to EOi (c)( ). effective - 
Cassification as a private foundation (scction 509(;)). effsciva 

assification as a non-operating foundation (section 4942ij)(3)), effective 

fi Classification as an orgenization described in section 5@(a!! ), effective 
-- -- - 

r .  Classifimtion as an organization described in section 1701b)(l)(A)( ), effecrive 
- 

If you ;pe to  the adverse action shown above, please sign and ret.~rn this consent. You should keep a cspy for your reco:ds. 

If you r:Sn this consr:r;t before you have exhausted Your adm;nis:rriive appeal rights, you may lose your rights to a decl2ra;ory judg- 
ment under section 7428. 

(Signature instrucrions are on the back of this form.) 

Name c: Otpnization . 

I - 
Form 6018 (Rev. 8 4 3 )  

* * * *  *****  * * * * * *************** S 
* * Signasr;. and Title 

.. . 
** S i g r n ~ r e  and Title 

Date 

2-12-91 
-.- 
D ,ae 
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i INTERNAL REVENUE SERVICE 
. DISTRICT DIRECTOR 

*  ******  ************** ******** *****
***** ********** **** ********* 

Date: FEB. 5, 1991 

******* ******* ***** **************** 
****** ** ** ******** 
************** **** *******  

DEPARTMENT OF THE TREASURY 

Enployer  I d e n t i f i c a t i o n  Number: 
**** **********  

Case Nunber: 
********* 

Con tac t  Person: 
*****************   

C o n t a c t  Telephone Number: 
* * * * * *  *********** 

Response Due Date: 
Feb. 22, lQ91  

, . 
., 'i'. ' 

.<. ._ . 
: .< , Dedr Appl ican t :  ,, 

I . . .  . I 

::..: . . I 

- ,  ,,' ,' ' .+ . .. , .. . , ,  . ., . Before  we can r e c o g n i z e  your  o r g a n i z a t i o n  a s  being exempt from F e d e r a l  
-,.:,>; , 

, . . . , :. income t a x ,  we must have enough i n f o r m a t i o n  t o  show t h a t  you have met a l l  l e g a l  
.. . 

' 
. ' . '  requiremei. ' .~.  You d i d  no t  i n c l u d e  t h e  i n f o r m a t i o n  needed t o  mdke  t h a t  d e t e r -  

. .. . mina t ion  o. !  your  Form 102hf A p p l i c a t i o n  f o r  Recogn i t ion  o f  Exemption Under 
S e c t i o n  a S - P c t r - 1  9-4-4 \ 

6a&x+> 
To h e l p  u s  d e t e r m i n e  whether  your  o r g a n i z a t i o n  i e  exempt from F e d e r a l  

income t a x ,  p l e a s e  .rend u s  t h e  r eques ted  i n f o r m a t i o n  by t h e  above d a t e .  We can 
%on complete  o u r  rctview o f  your  a p p l i c a t i o n .  

,, . I f  we do not  h e a r  from you w i t h i n  t h a t  t ime ,  we w i l l  assume you d o  no t  
aar: u s  t o  c o n s i d e r  t h e  m a t t e r  f u r t h e r  and w i l l  c l o s e  your  c a s e .  A s  a r e s u l t ,  
khe I n t e r n a l  Revenue S e r v i c e  w i l l  t r e a t  your  o r g a n i z a t i o n  a s  a t a ~ a b l e  e n t i t y .  
I f  we r e c e i v e  t h e  i n f o r m a t i o n  a f t e r  t h e  r e sponse  due d a t e ,  we may ask you t o  
send u s  a new Form 1024. 

I f  you have any q u e s t i o n s ,  p l e a s e  c o n t a c t  t h e  pe r son  whose name and 
t e l e p h o n e  number a r e  shown i n  t h e  heading o f  t h i s  l e t t e r .  

Tnank you f o r  your  c o o p e r a t i o n .  

Exempt O r g a n i z a t i o n s  S p e c i a l i s t  

L e t t e r  1313(CG) 



*****  *****  ***** **************** 

We have reviewed your app l i ca t i on  f o r  tax-exemption under s e c t i o n  
501 ( c  ) ( 3 )  of t he  In t e rna l  Revenue Code. 

Your organiza t ion  is a  condominium as soc i a t i on  formed t o  maintain t h e  
bu i ld ing  and property owned b y  t h e  members of t h e  assoc ia t ion  a s  well a s  t o  
pay f o r  t he  water ,  sewer, ou t s ide  l i g h t s ,  garbage, and insurance.  Members 
a r e  owners of  condominium apartments i n  ***  **** ****  ************ . 

In  o rde r  t o  qua l i fy  a s  an organiza t ion  descr ibed i n  s ec t i on  5 0 1 ( c ) ( 3 )  
o f  t h e  Code, an organiza t ion  must be both organized and operated exc lus ive ly  
f o r  c h a r i t a b l e ,  educa t iona l ,  e tc .  purposes a s  spec i f i ed  in  t h a t  s e c t i o n  of 

, . t h e  Code. 

In o rde r  t o  qua l i fy  under s e c t i  ~ n  5 0 1 ( c ) ( 4 )  of t he  code a s  a  homeowners 
a s soc i a t i on ,  an organiza t ion  rust 1 )  s e r v e  a  "conmunity" whiuch b e d r s  a  
redsonable recognizable  r e l a t i onsn ip  t o  an a r ea  o r d i n a r i l y  i d e n t i f i e d  3s 
governmental, 2) i t  must not conduct a c t i v i t i e s  d i r ec t ed  t o  t h e  e x t e r i o r  
maintenance o f  p r i v a t e  residences,  and 3 )  t h e  common a r e a s  o r  f a c i l i i t e s  i t  
owns .and maintains  must be f o r  t h e  use and enjoyment of t he  genera l  publ ic .  
Revenue Ruling 74-99. 

Revenue Ruling 74-17 held t h a t  condominium homeowners a s s o c i a t i o n s  s e rve  
t h e  i n t e r e s t  of the  ind iv idua l  owners and not t he  co~~mun i ty  and do not 
qua l i fy  f o r  exemption under s e c t i o n  5 0 1 ( c ) i 4 )  of t h e  In t e rna l  Revenue Code. 
Sec t ion  529 however, can be e l ec t ed  by t r ;sse  asssociat ior is .  Sec t i on  528 of 
t h e  Code provides t h a t  t he  exempt funca t lon  inocme (homeowner dues )  of t he  
a s soc i a t i on  w i l l  not be taxed under c e r t i a n  circumstances. Assoc ia t ions  t h a t  
e l e c t  sect ion528 do so  b y  f i l i n g  an btlriual r e t u r n ,  Form 112"-H with t h e i r  
r e spec t i ve  Serv ice  cen t e r s .  

- *, **  
I n  summary, it appears  doubtful  t h a t  your organiza t ion  w i l l h q d a l i f y  

f o r  tax-exemptio;: under s ec t i on  5 0 1 ( c ) ( 3 )  of t h e  Code a s  your organiza t ion  
does not benef i t  t he  general  publ ic  or  a  c h a r i t a b l e  c l a s s  ( t h e  poor, homeless, 
e t c . ) .  Furthermore, you do not qua l i fy  f o r  tax-exemption under s e c t i o n  
5 0 i ( c ) ( 4 )  of t he  Code a s  explained i n  t h e  two Revenue Rulings. P lease  have 
an o f f i c e r  s i gn  and da t e  t he  enclosed Form 6018. 

I t  appears  t h a t  t h e  zect ion of t he  Code app l i cab l e  t o  your organiza t ion  
is sec t i on  528, a s  explained above. T h i s  is no t ,  however, an exemption 
you can apply for .  I t  is merely e l ec t ed  on a  year ly  ba s i s  b y  & i l i n g  t h e  
Foi-m 1120-H. 

Le t t e r  1313(CG1 




